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CASE STUDY.

In early 2018, it was well known that Wyndham Worldwide (WYN) was in growth mode and that La 
Quinta (LQ) was looking for another company to acquire it. And then, in the early hours of Thursday, 
Jan. 18, news broke that Wyndham had acquired La Quinta as part of a $1.95 billion deal.

Stock in both companies quickly jumped in the wake of the news. La Quinta’s stock rose more than 
8%, and Wyndham’s stock bounced more than 2%.

In hindsight, it’s easy to see the signals that connected Wyndham to La Quinta. But it’s far more 
difficult to see those signals in real-time. 

Here’s a rundown of the news and rumors leading up to Wyndham’s acquisition of La Quinta, as well 
as a closer look at how JetTrack could have helped any analyst connect the two companies ahead 
of the acquisition.

MID 2017: LA QUINTA SPLITS COMPANY AND LOOKS TO SELL

As far back as early 2017, it was clear that La Quinta was shifting the direction of its business. 

In January, La Quinta announced it would spin off its real estate assets to create a publicly listed REIT 
(which would later become CorePoint Lodging Inc.). 

By May, Reuters was reporting that La Quinta was actively looking to sell its remaining franchise 
and hotel management business. The moves made perfect sense in the sequence La Quinta was 
making them. Spinning off the real estate reduced drag on revenue, which might allow the rest of the 
business to fetch a better price on the open market.

But there was another “sell” signal that savvy investors might uncover. Hilton also executed a spin-off 
of its real estate assets in 2016. But the passage of the Protecting Americans from Tax Hikes Act had 
passed since Hilton’s spin-off, which meant La Quinta would pay spin-off-related taxes that Hilton 
had not.

Without the promise of a future sale, La Quinta’s investors would never have allowed the spin-off and 
its accompanying tax obligation. It was clear La Quinta would eventually sell. It was only a matter of 
time and a question of whom would buy the company.
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Mid 2017: Wyndham Splits Company 
and Enters Growth Mode

Just as La Quinta was splitting its company in two, Wyndham was doing the same thing — only with 
a different purpose.

In August 2017, Wyndham announced it was splitting into Wyndham Hotel Group and Wyndham 
Vacation Ownership. The Hotel Group would focus on Wyndham Hotels, while the Vacation Ownership 
company would focus on timeshares. In post-announcement analyses and executive comments, 
common buzzwords included “growth opportunities,” “strategic flexibility” and “sharper focus.” 

But there was more to the story behind the split. In 2017, all legacy hotel providers and chains were 
facing increasing pressure from companies like HomeAway and Airbnb — home-share providers 
eating into legacy market share.

In the face of this new competition, legacy providers enjoyed two attractive options. First, they could 
grow their number of rooms and locations, allowing for scale that would reduce operating costs. And, 
second, they could grow and improve loyalty programs — one of the few things keeping prospective 
customers from jumping to home-share services.

Which is why any analyst tracking the hospitality industry would be looking for mergers and 
acquisitions. Acquisitions would allow a legacy hotel provider to add rooms and locations to scale 
and reduce cost, and acquisitions would also allow a legacy hotel provider to grow and improve its 
loyalty program.

Wyndham took another big step on Oct. 4, 2017, announcing the $170 million acquisition of AmericInn 
and its management company. Wyndham had clearly gone into a post-split growth mode — and it 
wasn’t done yet.
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What JetTrack Saw 
Leading Up to the Acquisition

Imagine the date is Jan. 17, 2018. It’s clear that La Quinta is searching for a company to acquire it. 
And it’s also clear that Wyndham is looking at growth opportunities. 

But how would you discover signals (or validate existing signals) that Wyndham might be the company 
to purchase La Quinta?

Any analyst using JetTrack on Jan. 17 would have discovered those signals at the perfect time. A search 
of Wyndham flights dating back to June 2016 would have shown just two flights from Wyndham’s 
headquarters in New Jersey to the Dallas-Fort Worth area — where La Quinta’s headquarters are 
located:

• Sunday, Nov. 19, 2017: Morristown, NJ to Dallas, TX
• Tuesday, Jan. 16, 2018: Morristown, NJ to Dallas-Fort Worth, TX

The first flight took place months after both companies had split — one to seek a buyer and the other 
to seek growth opportunities. And this first flight from New Jersey to Dallas-Fort Worth also occurred 
just one month after Wyndham announced its acquisition of AmericInn.

Wyndham Worldwide Corp.
Aircraft #627

Morristown, NJ
Tue, Jan 16th, 2018 at 02:05pm

Dallas, TX
Tue, Jan 16th, 2018 at 05:27pmplane View >

Wyndham Worldwide Corp.
Aircraft #627

Morristown, NJ
Sun, Nov 19th, 2017 at 05:05pm

Dallas-Fort Worth, TX
Sun, Nov 19th, 2017 at 08:16pmplane View >
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An analyst using JetTrack at the time wouldn’t know it, but the second flight took place just two days 
before the announcement of the acquisition. And, looking back after news of the acquisition broke, 
it would be clear that Wyndham’s team stayed through the announcement — leaving at 4:55 p.m. on 
Thursday, Jan. 18

Wyndham Worldwide Corp. (WYN) View Company

Departure

Dallas, TX

Aircraft #627

Dallas, TX

1 Relationships

Jan 18th, 2018 at 02:15pm

Unknown Model Base Location Unknown View Aircraft

Arrival

Morristown, NJ
Arrival Time

Thurs, January 18th, 2018 (4:55pm)

Recurrence

9 times

Add WYN to Watchlist

plane
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JetTrack is helpful when you want to know where executives 
from specific companies have traveled.

But part of JetTrack’s benefit is knowing just how rare those specific flights are.

For example, JetTrack’s database includes 216 Wyndham flights dating back to June 2016. It only 
turned up two flights to the Dallas-Fort Worth area — the same two flights that would have signaled 
something was brewing between Wyndham and La Quinta. It was rare for Wyndham executives to 
visit the Dallas-Fort Worth area, and they were clearly doing so in preparation for something huge.

The ultimate deal was a lifesaver for La Quinta investors. La Quinta shares had shed about 40% of 
their value since 2015. It would have been tempting to leave the position and write off the losses as 
La Quinta’s stock languished mostly around $16 and $17 throughout fall 2017. But, on the date of the 
announcement — Jan. 18, 2018 — the stock price jumped to a high of $21.06. 

An in-the-know investor tracking the right signals could have made the perfect play at the exact right 
time. And JetTrack was one of the few tools that would have delivered those reliable signals.
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This report and all information contained within it is intended for institutional subscribers of JetTrack and 
qualified prospective institutional subscribers, and is not meant for redistribution. All persons accessing and/or 
using JetTrack.io LLC (aka JetTrack) or related entities acknowledge they have read and expressly agree to be 
bound by these terms as a pre-condition to using any of its information for any purpose whatsoever.

If you do not agree to these terms, do not access this information.

This does not constitute “investment advice” nor any other term of similar import, as such terms are used in 
the Investment Advisers Act of 1940 or any other relevant federal or state statute or regulation. To the extent 
that any person uses this info or Underlying Materials in providing investment advice to any of his or her sub-
scribers, that person agrees to inform such subscribers that any such advice is his or her own and not that of 
the JetTrack.

JetTrack makes no warranty, expressed or implied, concerning the accuracy or completeness of the content of 
any info that it may provide, including without limitation, the implied warranties of merchantability, fitness for 
a particular purpose and non-infringement. In no event shall JetTrack be responsible or liable for the accuracy 
of any such material, or for any damage or lost opportunities resulting from use of such materials. JetTrack 
shall not be responsible for updating the information that it provides, absent an express written agreement that 
it will do so. JetTrack shall not be liable for any direct or indirect, incidental or consequential loss or damage 
(including loss of profits, revenue or goodwill) arising from any investment decisions based on information or 
research obtained from the Company. Nothing contained in any distribution by JetTrack should be construed 
as any offer to sell, or any solicitation of an offer to buy any security or investment.

JetTrack is an independent research provider, and is committed to the integrity, independence and objectivity 
of its research. JetTrack is not a member of FINRA or SIPC and is neither a registered broker-dealer nor invest-
ment advisor. The Company has no other regulated or unregulated business activities which conflict with its 
provision of independent research.

Information extracted from JetTrack may not be reproduced, distributed, or published without the prior written 
consent of JetTrack.

JetTrack makes every effort to use reliable, comprehensive information including that obtained from sources, 
but we make no representation that it is accurate or complete. Any information furnished by JetTrack is current 
only as of the date it is provided, and we have no obligation to tell you when opinions or information changes. 
Information obtained from databases in the course of JetTrack’s investigative diligence and provided to sub-
scribers should be assumed not to have been independently verified unless explicitly stated. Information may 
be entered poorly, processed incorrectly and generally not be free from defect.
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www.jettrack.io
646.809.4334
INFO@JETTRACK.IO

JetTrack allows sophisticated institutional investors to identify future corporate transactions based 
on corporate flight activity.

JetTrack is accessible via an online platform and a series of Data APIs.

Interested in taking a closer look at JetTrack? 

Contact us today to learn more.
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